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Electricity Networks Corporation - 
Mr P.B. Watson, Chairman. 

Mr F.M. Logan, Minister for Energy. 

Mr J.R. Banks, Acting Coordinator of Energy. 

Mr D.T. Aberle, Managing Director, Western Power. 

Mr M. Peacock, Chief Financial Officer, Western Power. 

Mr. B.R. Sadler, Principal Policy Adviser, Office of the Minister for Energy. 

The CHAIRMAN:  For off-budget authorities, the estimates committee will be reported by Hansard staff.  The 
daily proof Hansard will be published at 9.00 am tomorrow.  Members may ask questions about matters relating 
to the operations and budget of the off-budget authority.  Off-budget authority officers are recognised as 
ministerial advisers.  It is the intention of the Chairman to ensure that as many questions as possible are asked 
and answered and that both questions and answers are short and to the point. 

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week.  For the purpose of following up the provision of this 
information, I ask the minister to clearly indicate to the committee which supplementary information he agrees to 
provide, and I will then allocate a reference number.  If supplementary information is to be provided, I seek the 
minister’s cooperation in ensuring that it is delivered to the committee clerk by 9 June 2006, so that members 
may read it before the report and third reading stages.  If the supplementary information cannot be provided 
within that time, written advice is required of the day by which the information will be made available.  Details 
in relation to supplementary information have been provided to both members and advisers, and accordingly I 
ask the minister to cooperate with those requirements. 

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk’s office.  Only supplementary information that the minister agrees to provide 
will be sought by 9 June 2006. 

Mr F.M. LOGAN:  First, I explain to the member for Roe that only Western Power (Networks) people are here, 
rather than people from the rest of the three entities, because they are the only people from the corporatised 
bodies who were requested to appear for the estimates committee hearing.   

Mr M.W. TRENORDEN:  My first question is the one that the minister would expect me to ask.  I refer to the 
estimated expenditure for 2006-07 of $483.199 million on page 928 of the Budget Statements.  Can I be provided 
with supplementary information on where that money will be spent? 

Mr F.M. LOGAN:  What is the extent of the breakdown required by the member for Avon?  I understand why 
he wants that information. 

Mr M.W. TRENORDEN:  I think the people at the table understand what I am seeking. 

Mr F.M. LOGAN:  I know what the member is seeking. 

Mr M.W. TRENORDEN:  I do not want the information by post code, but I want it on a reasonably regional 
basis.  Does the minister have it? 

Mr F.M. LOGAN:  We do.  I will do it in two ways.  Firstly, I will refer to some of the information now, and I 
will provide supplementary information on the regions. 

Mr M.W. TRENORDEN:  I will clarify it.  Could we do it according to the programs?  Both the minister and 
Mr Aberle will know what I am seeking, I am sure.  There are core programs.  What can people expect out of 
that expenditure for the coming 12 months? 

The CHAIRMAN:  What is the minister agreeing to provide? 

Mr F.M. LOGAN:  We will provide the member with supplementary information.  However, today, we can go 
through a few items.  For example, I will start with customer-driven works.  The estimated expenditure, which 
the member has in front of him, is $84.571 million.  Expenditure by Western Power on transmission works will 
primarily be in the following areas in 2006-07: the connection of Bluewaters stage 1 to the south west 
interconnected system - $10 million; the connection of Alinta 2 at Pinjarra to the SWIS - $7 million; the 
reinforcement of areas on the SWIS to accommodate new load by establishing a 132-kilovolt line between 
Wanneroo and Pinjar - $16.1 million; the development of metropolitan area infrastructure through 330-kilovolt 
line works on the Kenwick link - $12.4 million.  By the way, all these areas are ones that have had problems 
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previously with outages and reliability.  The list continues: the continuation of works to provide increased load 
to support development on land at Perth airport - $8.4 million.   

Under the customer-driven works expenditure of $84 million, in the area of distribution works the expenditure 
will be focused mainly on infrastructure to connect new residential, commercial and industrial customers to the 
network.  For domestic customers, we are looking at spending $16 million; for commercial-industrial customers, 
the amount is $38 million; and for the subdivisions, the amount is $30 million. 

New capacity is listed as the second item on the list I have.  I will go through this bit by bit, as the member 
wishes.  The second line item is “New Capacity, Asset Replacement and Public Safety”, and the estimated 
expenditure for 2006-07 is $115.058 million.  Obviously, new capacity is driven by growth in the system load 
requirements.  In the transmission area, new substations will be established at Bentley, Henley Brook, Bibra 
Lake and Cottesloe.  The amounts for those substations are respectively $10.9 million, $7.2 million, $5.3 million 
and $5.2 million.  A 132-kilovolt line between Kwinana and South Fremantle will be converted to double circuit 
to reinforce the network, at a cost of $9.6 million.  The distribution works include high and low-voltage works to 
relieve thermal and voltage constraints, and pole upgrades, including replacement, strengthening etc.  The 
planned works in the 2006-07 budget include projects to reinforce the network in Sawyers Valley by upgrading 
and splitting feeders into smaller branches, at a cost of $1.7 million. 

Ms J.A. RADISICH:  Hooray! 

Mr F.M. LOGAN:  The member will be very happy about that.  The works include projects to install a new 
feeder at Wellard Road, in the south metropolitan area, at $2.5 million - I am sure that my constituents will be 
very happy about that; to install a second 22-kilovolt feeder at Toodyay, at $1.7 million - 

Mr M.W. TRENORDEN:  That will be well received. 

Mr F.M. LOGAN:  That should be completed by December.  A feeder at Abercrombie Road north, in the south 
metropolitan area, will be reinforced at a cost of $1.8 million, and the load transfer between Meadow Springs 
and the Rockingham substation will be reinforced, at a cost of $1.6 million.   

An area that is very important to the member for Avon is the rural power improvement program, and it has been 
allocated $10.266 million.  The member understands the RPIP.  Effectively, the expenditure in those areas in 
2006-07 will be used to extend the Narngulu west feed to Dongara, and to extend the Quangellup feeder, which 
is in the Rock Gully and Frankland area, at a cost of $2.3 million.  The reconductor single-phase line sections in 
the Margaret River area have been allocated $1.5 million.  The Leader of the Opposition will be very happy with 
that.  The reconductor 4.2-kilometre and 1.3-kilometre three-phase line sections in the Bridgetown area have 
been allocated $900 000, and the reconductor three-phase line sections in the New Norcia area have been 
allocated $800 000. 

The estimated expenditure in 2006-07 for the ongoing state underground power program is $27.121 million.  The 
areas that have been earmarked for round three, which the member probably knows about, are Churchlands-
Wembley Downs, at $5.4 million; Como east, at $2.3 million; Fremantle, at $4 million; Nedlands, at 
$2.9 million; and Highgate east, at $3.3 million.  That is the contribution of Western Power (Networks) to the 
underground power program, which will be matched equally by local government. 

The estimated expenditure in 2006-07 on mobile plant, motor vehicle and information technology replacement is 
$40.851 million.  That expenditure is to rationalise Western Power’s geographic mapping system to meet core 
business requirements; to develop a customer information system to provide Western Power with the capability 
to manage retail and non-energy customers in a deregulated environment; to replace the fault management 
system, including trouble call systems, to support operations; and to support the reform agenda through the 
development of market operator interfaces to facilitate Western Power’s compliance with the regulations.  That 
provides some idea of where they will apply.  I will provide further information for the member. 

[3.30 pm] 

Mr M.W. TRENORDEN:  I wish to ask two quick questions about the information the minister has already 
provided.  The amount for the Bluewaters connection in this year’s budget is obviously just for connection to the 
grid.  Where is the mention of the upgrade of the line to Boddington, or is that not included this year? 

Mr D.T. Aberle:  The upgrade of the Boddington line obviously will occur over a couple of years.  Part of the 
money is included in 2006-07 and the remainder is in the following years.  

Mr M.W. TRENORDEN:  Is that $71 million for Boddington? 

Mr D.T. Aberle:  The expenditure review committee approved $71 million.  

Mr M.W. TRENORDEN:  This will be my last question.  How much of that has been spent in 2005-06? 
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Mr D.T. Aberle:  The amount spent has been relatively small.  I cannot provide the precise figure.  It has mainly 
covered design and planning, working with Boddington Gold to define what is needed.  The main expenditure 
will come down the track. 

Mr M.W. TRENORDEN:  Is the main expenditure up to July of next year? 

Mr D.T. Aberle:  It is next year and the year after.  

Mr F.M. LOGAN:  The member for Avon is aware that the line will be upgraded at the expense of Western 
Power (Networks) and then the capital contribution will be sought from the customer, whether that customer is 
Boddington Gold or Griffin Energy.  They will have to pay a contribution towards the line upgrade.  

The CHAIRMAN:  Will the minister provide details of the supplementary information he will provide for the 
member for Avon? 

Mr F.M. LOGAN:  The member for Avon has sought further detailed information on the Western Power 
(Networks) capital expenditure by program type and by major regional area.  I will provide that information.  

[Supplementary Information No B2.] 
Mr D.F. BARRON-SULLIVAN:  I will follow along the same line as that of the member for Avon.  I refer 
specifically to the final line item for works in progress on page 928 - “New Capacity, Asset Replacement and 
Public Safety”.  I am interested in some specific detail on the asset replacement program.  The last detailed 
information was in the asset management report released by Western Power in May 2005.  I noticed in that 
document a comment to the effect that the networks division was currently undertaking a widespread condition 
investigation program.  Has that been completed?  Perhaps we can be provided with a copy in due course.   

However, the question that leads on from that relates to the board of Western Power approving funding for asset 
replacement in December 2004.  That enabled a strategic development plan going forward a number of years.  
Western Power then did some calculations based on that funding to see what the backlog would be for asset 
renewal in the transmission and distribution areas.  For example, in the transmission area there was a 
$134 million backlog over five years, and in the distribution area there was a backlog of about $123 million over 
five years. Since December 2004, has there been a significant increase in the amount of funding put into these 
programs, and what are the projections for backlogs of work in transmission and distribution? 

Mr F.M. LOGAN:  I thank the member for the question.  I will hand over to Mr Aberle in a moment because 
that is more of an operational question, and I will ask him to answer it.  However the member is more than aware 
that the state government is putting $2.26 billion into Western Power (Networks) for the overall upgrade of the 
system.  Of this sum, $1.6 billion is to be spent on capital works and upgrades for reliability purposes over a 
period of four years, which started last year.  

Mr D.F. BARRON-SULLIVAN:  That was announced quite a while back.  I want to know what the increase 
has been since December 2004. 

Mr F.M. LOGAN:  The member is seeking the figures since 2004, but I just wanted to put them in context, 
because that measure was applied last year.  For information about the application of that money, which is what 
the member was seeking, I will defer to Mr Aberle.  

Mr D.T. Aberle:  In investigating the state of the network, we focused on what we have called the 40 worst 
feeders program.  Twenty of these are in the metropolitan area - one in the member for Swan Hill’s backyard - 
and 20 are in the country.  We focused on those on the basis that they are the places to which it makes most 
sense to target the initial effort.  That program is under way and is scheduled to be rolled out over the next three 
years.  That is where the focus has been.  The overall increment in expenditure on asset replacement between 
2005-06 and 2006-07 is quite considerable, both in distribution and transmission. 

Mr D.F. BARRON-SULLIVAN:  Is that just for asset replacement or for all three items? 

Mr D.T. Aberle:  It is for all three of them.  New capacity is obviously a large driver, and asset replacement and 
public safety tend to go together.  We can extract the asset replacement figure separately.  I do not have that 
immediately to hand, but we are targeting the areas, as I outlined, in which we feel we will make the most 
impact.  

Mr D.F. BARRON-SULLIVAN:  I understand that, but I am specifically referring to the amounts referred to in 
the asset management report released through the minister in May 2005, of which I have a copy.  Does the 
minister have updated figures showing what the estimates of backlogs in distribution and transmission will be 
now?  Will they be much different from the figures shown in this document?  I will pass the document over to 
jog the minister’s memory.  I am sorry that it is not a colour version, but the big top bit is the backlog.  Would 
that graph look very different today? 
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Mr D.T. Aberle:  It would adjust, because the allocations have been targeted, pulling some of that back.  I 
cannot give the precise figure off the top of my head, but the whole point is to seek to claw that back.  

Mr D.F. BARRON-SULLIVAN:  By way of supplementary information, I request the figures for transmission 
and the equivalent for distribution, coming as far forward as possible.  This document covers only four years.  
We need to have the equivalent figures covering the next four years.  We need to see what the backlog is in the 
area of asset replacement.  Can the minister also give an indication - he probably cannot do so at the moment, but 
I am happy to take it as supplementary information - of the distribution plant that is either approaching 45 years 
of age or has exceeded that age?  There is a very good analysis in that report, and it shows that a very significant 
proportion of Western Power’s plant is either at that age or, as at the time that report was published, was about to 
hit 45 years of age, which is a fairly critical period, according to the report.  Can that information be updated by 
way of supplementary information? 

Mr D.T. Aberle:  We can do that. As that report points out, age is one issue, and monitoring the condition is 
another.  In fact rather more than 45 years’ service can be obtained from assets if they are monitored.  As a result 
of that graph, and projections in the future, as we obtain more condition data about the system, we can obtain a 
profile of where we ought to be investing to upgrade, as well as getting the most out of the assets. 

Mr D.F. BARRON-SULLIVAN:  To meet the budget? 

Mr D.T. Aberle:  It is to get the most out of the system, and to be in line with the internal and external resources 
that are available to us.  Basically that shapes what we do, but we can certainly provide the member with an 
update on that.  I just wanted to make it clear that the 45-year age is not a straight trigger.   

Mr D.F. BARRON-SULLIVAN:  It states in the report that that age is particularly important in relation to 
certain assets, and it shows that a lot of those assets are well over 45 years of age.  I am trying to work out 
whether there is enough money in the kitty to sort that problem out.  

[3.40 pm] 

The CHAIRMAN:  Could the minister please advise me what supplementary information he will provide? 

Mr F.M. LOGAN:  The supplementary information will comprise two parts.  The first is to provide the member 
for Leschenault with information on the backlog of the asset program, particularly in comparison with the graphs 
that were presented for the period 2004 and beyond.  The second part of the supplementary information is some 
indication of the distribution of plant that is aged 45 years or more. 

Mr D.F. BARRON-SULLIVAN:  Just to make the job a bit easier, the graph refers to 2005-06 and the out 
years.  I would appreciate the latest information.  The very first thing I asked about was the comment in the 
report that Western Power (Networks) was undertaking a widespread investigation program.  May I have a copy 
of that report? 

Mr D.T. Aberle:  We can provide a commentary on the report. 

Mr D.F. BARRON-SULLIVAN:  Why will you not table the report? 

Mr F.M. LOGAN:  The member for Leschenault has a report in front of him.  Is that publicly available? 

Mr D.F. BARRON-SULLIVAN:  Yes.  It is from the Internet. 

Mr F.M. LOGAN:  Can the member please provide the reference? 

Mr D.F. BARRON-SULLIVAN:  Yes.  I will hand it to you.  The first highlighted paragraph refers to what I 
am asking about. 

Mr F.M. LOGAN:  Mr Aberle has just indicated to me that he is aware of what has been provided to us by the 
member, which is the asset management report for 2005.  It is an annual report.  Mr Aberle has indicated that he 
will provide to the member a copy of the 2006 report so that he can make a straight comparison. 

[Supplementary Information No B3.] 

Mr B.S. WYATT:  I refer to page 927 of the Budget Statements.  It states, in part - 

Western Power (Networks) is retrospectively undergrounding power lines in the metropolitan area as 
part of the State Underground Power Program to improve reliability of supply.  By 2010, 50 per cent of 
the metropolitan area will have underground power, with a similar improvement in regional areas of the 
State.  

How does putting power underground improve the reliability of supply?  What is the likelihood of achieving the 
50 per cent target by 2010? 
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Mr F.M. LOGAN:  I thank the member for Victoria Park.  The concept of placing power underground came 
from the coalition government as a result of some storms that occurred in 1994.  Those storms had a terrible 
impact, particularly on the metropolitan electricity transmission system.  An underground power program was 
put into place and money was allocated to it.  Since that time, further amounts of money have been allocated 
every year to the underground power program.  I am pleased to announce that an additional $2.5 million has 
been provided to the underground power program this year.  That is in addition to the normal money provided.  
Over its development, criteria for the program have been developed and have changed slightly.  The number one 
criterion used in choosing from the numerous applicants is reliability.  Previously, a range of different criteria 
was in place.  As the member is aware, the underground power program is partly funded by the local government 
controlling the suburb for which it is proposed.  The rest of the funding is provided by Western Power through 
an allocation of state government funding.  Funding is provided on a 50-50 basis.  Interestingly, a significant 
number of applications for underground power are received every year.  We are usually overwhelmed by the 
number of applicants.  For every successful applicant, there are four or five other suburbs that could benefit from 
funding.  I recently spoke to the Victorian Minister for Energy Industries, Theo Theophanous.  He could not 
understand why we were so successful in our underground power program.  Victoria allocates between 
$2 million and $3 million to underground power every year.  Melbourne is a city that has many streets full of 
Victorian and early Edwardian buildings.  One would have thought that the local councils would be clamouring 
for funds to remove power poles and to put power underground.  Unfortunately, the Victorian government 
cannot get councils to make applications for underground power.  It cannot understand why.  In fact, it will send 
a delegation to Western Australia to look at the success of our program and to talk to councils in this state to see 
why they are so enthusiastic about it. 

Mr M.W. TRENORDEN:  Except for country councils. 

Mr F.M. LOGAN:  I do not know what the answer is in Victoria.  Our program is very successful.  Our target 
for putting power underground in the metropolitan region is 50 per cent, and we have reached about 45 per cent.  
A significant number of rural towns have also benefited from the underground power program, particularly as 
the street enhancement program is part of the overall program. 

Regarding the specifics of the question, I refer to Mr Aberle. 

The CHAIRMAN:  We have five questions left but only 14 minutes.  We do not want the same situation as 
occurred in the last division in which members were cut off.  Extra questions will have to be put in as 
supplementary questions. 

Mr D.T. Aberle:  I will make only one additional comment.  The impact is not only from placing power 
underground, but also from the fact that all new developments have underground power.  That is why we are 
zooming in on the 50 per cent target; it is not a matter of just chipping away at what is there.  All new power 
supplies are underground. 

Dr G.G. JACOBS:  I refer to the works in progress at page 928 of the Budget Statements.  I refer to the line item 
of new capacity, asset replacement and public safety in distribution and transmission.  Can I have a breakdown 
of what the components are?  I would not think that providing that information would pose an insurmountable 
problem.  What is apportioned to new capacity; what is apportioned to asset replacement; and what is 
apportioned to public safety?  Is it possible to provide that information? 

Mr F.M. LOGAN:  Yes.  I have ready indicated some elements of that.  I have already been through it in some 
detail.  Does the member want the details broken down into new capacity, asset replacement and public safety 
under those specific headings? 

Dr G.G. JACOBS:  Absolutely.  Of the amount for public safety - whatever it is - how much of that will be 
raised by the new electricity levy? 

Mr D.T. Aberle:  I think the member is referring to a levy that is aimed at supporting the Energy Safety 
Directorate.  None of that money will be involved; it is a separate body.  What we are talking about is separate. 

Mr F.M. LOGAN:  The Energy Safety Directorate is part of the Department of Consumer and Employment 
Protection.  It is a separate government entity that looks at gas and electricity safety.  That levy is for the 
purposes of expanding and enhancing its operations.   

[3.50 pm] 

The CHAIRMAN:  The supplementary information is - 

Mr F.M. LOGAN:  The supplementary information is in answer to the question asked by the member for Roe 
and I presume it will be supplementary information No B4.  Is the member for Roe seeking supplementary 
information about the new capacity and asset replacement, which is the second dot point?   
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Dr G.G. JACOBS:  I would also like the same breakdown for the last dot point.   

Mr F.M. LOGAN:  He is seeking information about the second line item and the last line item for works in 
progress, which both refer to new capacity, asset replacement and public safety.  The member for Roe seeks to 
have those figures broken down into the three components - new capacity, asset replacement and public safety.  
We will provide that information. 

[Supplementary Information No B4.]   
Ms J.A. RADISICH:  I refer to page 927.  First, I congratulate the department on implementing the east-west 
feeder program.  It has been a long-awaited initiative from which the residents in the eastern hills area will 
benefit.  I thank the minister for that multimillion-dollar injection.   

However, my electorate, as the minister is aware, is concerned about bushfires.  We are exposed to them 
regularly and on page 927 there is reference to the continuation of the bush fire mitigation program.  What 
benefits will that have for electorates such as Swan Hills and highly forested or bush fire prone areas?   
Mr F.M. LOGAN:  I thank the member for Swan Hills for her thanks for that feeder.  I know exactly what the 
member is talking about.  Being the minister responsible for answering the member’s -   
Ms J.A. RADISICH:  My weekly letters.   
Mr F.M. LOGAN:  Yes, and from them, I understand how disappointed the people in the hills are about the 
reliability of electricity as a result of the capacity of that feeder.  I ask Mr Aberle to answer the question about 
the bush fire mitigation program. 
Mr D.T. Aberle:  One of the benefits that people can expect is, essentially, reduced risk.  One of the things that 
goes into that program is vegetation clearing, and we have undertaken a program whereby we have retained a 
single company to manage all the vegetation clearing.  We have already seen some benefits from having a single, 
large experienced operator.  Another initiative includes pole-base clearing, where we have drop-out fuses, so that 
the likelihood of fires is minimised.  Also, we are fitting spreaders to low-voltage bays where we judge that there 
is likelihood of clashing.  There is silicone on some of the insulators, although that tends to be more in coastal 
areas.  Those kinds of initiatives are reducing the risk of bush fires in the heavily wooded areas.   
Ms J.A. RADISICH:  I have a supplementary question: the fast-tracking silicone program was started a couple 
of years back.  I know the coastal and wheatbelt areas were those most targeted.  Is it expected to roll that 
program out to other areas in this financial year?   
Mr D.T. Aberle:  It is basically a matter of prioritising.  Like the bush fire management program, we start with 
extreme risk areas.  We deal with them first and then progressively move back.  I do not think we will move a 
long way from the coast with that particular program within the next financial year.  The roll-out is driven by any 
evidence that we get that there is a particular benefit to be had.  It will continue over time, rolling out from the 
highest to the lower priority.   
Mrs C.A. MARTIN:  I refer to the final paragraph under “Distribution” on page 927.  Will the minister list 
some of the major projects due to be undertaken through the rural power improvement program in the next year?   

Mr F.M. LOGAN:  In 2006-07, as I indicated earlier, some of the works that will be undertaken will include the 
extension of the west feed to Dongara; the Quangellup feeder in the Frankland River area, which will cost 
$2.3 million; a reconductor single-phase line in the Margaret River area, $1.5 million; the reconductor 4.2 and 
1.3 kilometres three-phase line sections in the Bridgetown area, $900 000; and the reconductor three-phase line 
sections in the New Norcia area, $800 000.   
Mr D.T. Aberle:  Off the top of my head, the first part of the program consisted largely of putting in protective 
devices for reclosers in some of the areas that were more prone to faults and putting in what we call 
sectionalisers.  Both those have the impact of reducing the length of time that an outage occurs and also reducing 
the number of people impacted upon by an outage by reducing the length of line, thus making it easier to locate 
the fault.  That was our first focus.  We are now moving into work that is requiring more substantial upgrades.   
Mr M.W. TRENORDEN:  We are running out of time, but I have a further supplementary question.  I refer to 
asset replacement.  The regulator told me that what was revenue last year has been included in this year’s Budget 
Statements as asset replacement.  What is the reason for doing that and what accounting standard has been used?  
I am curious.  What will be the outcome from that program for future taxpayers?   
Mr F.M. LOGAN:  I know where the question is leading.  It is leading to the bill the member for Avon 
introduced the other day.  I will, as the shareholder on behalf of the taxpayer, expand at great length about that 
later.   
Mr M.W. TRENORDEN:  We are running out of time. 



Extract from Hansard 
[ASSEMBLY - Monday, 22 May 2006] 

 p48b-54a 
Chairman; Mr Fran Logan; Mr Max Trenorden; Ms Jaye Radisich; Mr Dan Barron-Sullivan; Mr Ben Wyatt; Dr 

Graham Jacobs; Mrs Carol Martin 

 [7] 

Mr F.M. LOGAN:  I will pass this over to Mr Aberle to explain why that specific amount was dealt with in the 
way it has been in the current balance sheets.  As the shareholder on behalf of the taxpayer, I will expect a 
dividend to be paid from Western Power (Networks) and, regardless of the member’s bill, will continue to push 
for that.   
Mr D.T. Aberle:  I think the member for Avon was referring to the treatment of capital contributions, which, 
historically, have been brought in as revenue.  The treatment that is currently before the regulator and is being 
deliberated upon is to treat that as part of the asset base.  It is not shown as revenue, but the asset is brought onto 
the asset base of Western Power.  That means that it will be used in calculating revenues.   
Mr M.W. TRENORDEN:  It is also depreciated, is it not?   
Mr D.T. Aberle:  Yes, it is and then it joins the rest of the assets that are used as part of the asset base that is 
multiplied by the average cost of capital.  It is really a matter of whether it comes from the tariff base or 
contributions.   

Mr M.W. TRENORDEN:  What is the depreciation rate?   

Mr D.T. Aberle:  It varies across the assets.  What asset is the member talking about?   

Mr M.W. TRENORDEN:  I think we have run out of time.  I want to be fair to the next member.  I have most 
of the information I want.   

Mr D.F. BARRON-SULLIVAN:  I refer to page 928.  Will the minister, by way of supplementary information, 
give a full run-down of the level of debt of Western Power (Networks) and how that was determined in the wake 
of disaggregation; what the debt-servicing costs are; and whether Western Power (Networks) is running, or is 
projected to run, at a cash flow deficit?  Perhaps through the minister, Mr Aberle could answer the last question. 

[4.00 pm] 

Mr F.M. LOGAN:  I will speak to Mr Aberle before he answers the question because it goes to commercial 
confidentiality. 

The CHAIRMAN:  There is only one minute to go.  We will make that supplementary information No B5. 

[Subsequent advice was received that the minister had not agreed to provide this information.] 
Mr F.M. LOGAN:  Given that it operates in a marketplace, as the member for Leschenault will be well aware -  

Mr D.F. BARRON-SULLIVAN:  Networks? 

Mr F.M. LOGAN:  Yes, it will be dealing with private and public customers. 

Mr D.F. BARRON-SULLIVAN:  It is the core infrastructure group.  That is like saying that the Department of 
the Premier and Cabinet works in a commercial environment. 

Mr D.T. Aberle:  In fact, I might ask my chief financial officer to respond. 

The CHAIRMAN:  That completes examination of the Electricity Networks Corporation. 
 


